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A  COMPARISON  051;  OIJTLOOK    STATEMENTS 


By.  Oris.  V.    fell 


Beginning  in  1924,  the  Unite!  States  Department  of  Agriculture  has 
issued  an  annual  "Agricultural  Oatlook"'  in  which. forecasts  and  recommendations 
as. to  the  production  and  prices,  of  agricultural  products  arc  given,   These 
forecasts  are  released  in  the  mid-winter,  and  are  designed  to  furnish  basic 
economic  information  to  he  used  in  planning  agricultural  production  during  the 
coming  crop  year.  .Since  the  193C  Outlook  statement  is  .the'  eighth  to  be  re- 
leased, .  an  interesting  and  important  question .  is.:   What  proportion  of  the 
forecasts  contained  in  the  1924-1929  statements  have  "been  correct? 

In  this  paper,  an  approximate  answer  to  the  general  question  and  a  • 
detailed  analysis  of  the  1924  anl  1929  Outlook  statements  is  presented. * * 


.:,.;..,  ...  THE  1924  OUTLOOK.  FORECASTS 

In  the  1924  Outlook  statement  definite  forecast; 
lines  of  agricultural  production.   One.  of  these  forecasts  could  not  he 
checked,  one  was  incorrect  and  six  were  correct,,  making  the  statement  86  per 
cent  correct.   The  forecasts  compared  with  subsequent  developments  were  as 
follows :  .-  ,--.■;  :     ;  ■: 

1.  Wheat: 

"The  wheat  situation  shows  some  tendency  toward  improvement  with 
the  market  continuing  somewhat  more  favorable  for  producers  of 
spring  than  winter  wheat,"   ;. 

Correct:   Wheat  prices  for  the  end . of . the  year  were  $0.50 
higher  than  they  were.  in.  mid- summer ,  when  the  winter  crop 
was  harvested  and  average  wneat  prices  for  the  1924  crop 
year  were  generally  higher  than  those  for  the  1923  crop 
year. 


2.  Corn; 


** 


"Corn  growers  report  intentions  to  increase  the  acreage  3.2  per 
cent,  and  in  the  Corn  Belt  proper  to  increase  it  3.5  per  cent. 


The  check  for  the  entire  period. 1924-1929'  has  been  made  by  0.  V.  Wells. 
This  check  for  the  1924-27  period  has  been,  in  turn,  checked  against  a 
similar  analysis  made  by  Dr.  M.  J.  3.  Szekiel  and  found  to  be  in  close 
agreement.   Due  to  the  limited  time  available,  no  check  of  the  special  mid- 
summer livestock  and  regular  monthly  price  situation  releases  has  been  made, 


3.  H< 
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This  incresse,  if  actually  carried  out  and  accompanied  by  yields  as 
good  as  in  recent  years,  would  result  in  a  large  supply  relative  to 
the  probable  demand  for  corn,11 

Unchecked:   A  reduction  of  acreage  accompanied  ~cy   a  reduction 
in  /ields  gave  a  snort  corn  croc  in  1924. 


"Indications  are-  that  nog  -producers  nave  now  passed  the  peak  of 
production  and  may  be  moving  into  one  of  the  recurrent  periods  of 
low  production.". 

Correct:   Hog  prices  were  about  $7.00  when  this  statement  w-s 
mode.   They  advanced'  steadily  throughout  the  ye^r  -md  reached 

•  $__. :       following  winter.  ■ 


4.  Dairy: 


"Judging  from  the  numbers  of  cows  on  farms,  there  will  be  a  further 

increase  in  domestic  production  in  1924 (These  coWe)  suggest 

the  necessity  for  conservatism  as  to  further  expansion  in  diiry 
production. " 

Correct:   Butter  prices  were  lower  in  August  of  1924  than  in 
Av  rust  of  1925  and  luring  the  following  winter  were  about  lrc 
lower  than  the  year  earlier;  although  this  was  partly  due  to 
weather  the  extent  to  which  it  was  due  to  the  number  of  cows 
would  seem  to  justify  the  scoring  of  the  forecast  correct. 


5.  Beef  Cattle 


"Total  receipts  of  cattle  at  public  stockyards  during  1924  are  ex- 
pected to  about  equal  those  of  1923,  despite  the  probability  of 
somewhat  lighter  runs  of  strictly  range  stock.   In  view  of  the  ex- 
pected decrease  in  pone  production  it  seems  probable  that  beef  con- 
sumption will  show  some  increase. and  that  during  1924  cattle  will 
meet  a  somewhat  more  favorable  market  than  during  1923." 

Incorrect:   Although  the  receipts  forecast  was-  correct ,  beef 
steers  at  Chicago  during  the  fall  of  1924  sold  slightly  be- 
low what  they  had  during  1923,  while  during  the  winter  of 
1924  they  sold  slightly  higher  than  the  previous  year.   Since 
the  better  returns-  were  not  secured  uniformly  this  forecast 
has  been  scored  incorrect. 


6.  Sheep  and  Wool 


"The  wool  situation  is  distinctly  favorable  for  producers  and  there 
is  apparently  opportunity  at  present  for  profitable  increase  in  the 
number  of  sheep." 

Correct:   During  1924  tne  price  .of.  wool  advanced  nearly  15c 
while  lambs  sold  from  $1,00  to  $2.00  higher  than  they  had 
the  previous  year. 
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7.  Tobacco: 


8.  Flax 


"Bur ley  stocks  are  still  high  and  intentions  toward  increase  in 
acreage  should  be  considered  in  the  light  of  this  fact." 

Correct:  While  acreage  was  not  increased  ■..prices  declined 
ever  10  per  cent  below  that  of  the  year  before  and  stayed 
lower  throughout  1924. 


"An  intention  to  increase  flax  ~oy   54  per  cent  is  indicated.   Such 
increase  is  well  in  line  with  the  consumptive  capacity  of  this 
country,  which  at  present  consumes  twice  what  it  produces." 

Correct;   There  was  a  material  increase- in  acreage;  in  spite 
of  this  fact,  flax  sold  at  prices  quite  remunerative  during 
the  1924  marketing  season. 


TH3  OUTLOOK  ?0R  1925,  1926,  1927  AID  1928 


In  1925,  forecasts  were  made  for  foreign' demand,  domestic  demand, 
farm  labor  and  18  lines  of  agricultural  production.   Since  19  of  the  fore- 
casts were  correct  and-  2   incorrect,  the  statement  was  scored  90  per  cent 
correct. 

In  1925,  the  number  of  commodities  considered  was  again  increased 
and,  since  the  forecasts  become  more  definite  as  to  production,  demand, 
prices  and  grades  or  class  differentiation,  the  scoring  method  was  cn.^nged 
to  a  forecast  by  forecast  basis.   Tiie  1926  statement  contained  32  correct 
and  2  incorrect  major  forecasts  and  was  scored  94  uc-r  cent  correct. 

The  1927  statement  contained,  approximately  40  major  forecasts  and 
was  scored  86  per  cent  correct. 

The  1928  statement  contained  approximately  56  major  forecasts  and 
was  scored  84  per  cent  correct. 
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THE  1929  OUTLOOK  F0H3CA3TS 

In  1929,  forecasts  dealing  with  the  general  agricultural  situation, 
domestic  demand,  foreign  demand,  agricultural  credit,  farm  labor,  and  30  lines 
of  agricultural  production  were  made.   This  statement  was  c4  per  C3:i*  correct. 
The  1929  forecasts  compared  with  subsequent  events  were: 

1.  General  Agricultural  Situation: 

"The  agricultural  outlook  for  1929  is  for  some  improvement  in  the  Mid- 
west and  East,  offset  bv  conditions  in  other  regions  possibly  not  quite 
so  good  as  in  1928.   For  agriculture  as  a  whole,  total  gross  income  will 
probably  be  maintained  near  its  present  level  of  around  $12,000,000,000 
to  $12, 500, 000, 000." 

Unchecked:   May  he  assumed  to  he  correct  out  cannot  be  exactly 
checked  until  actual  income  estimates  have  been  made. 

East:   "?or  the  Eastern  States  the  outlook  for  1929-30  is  for  somewhat 
better  returns  than  in  1928-29.   Fluid  milk  continues  to  profit  from 
increasing  demand,  with  no  grain  feed  shortages  anticipated;  the  potato 
situation  is  expected  to  snow  a  recovery  from  the  overexpanded  national 
acreage  of   1928.   Demand  for  market  nay,  except  alfalfa,  continues  poor. 
Fruit  growers  face  continued  heavy  production,  with  the  long-time  out- 
look  for  northern  peaches  slightly  improved,   producers  of  such  special- 
ized crops  as  cabbage,  beans,  and  swe=t  corn,  which  in  general  did  well 
last  year,  should  guard  against  over expansion. M 

Correct:   In  general,  fluid  milk  demand  continued  at  a  relatively 
high  level  luring  the  first  ten  months  of  1929.   Potato  acreages 
were  contracted  and  prices  raised  while  fruit  growers  received 
somewhat  better  returns  due  to  a  short  national  crop. 

Midwest:   "In  the  Midwestern  States  agricultural  income  is  likely  to 
show  some  improvement  in  1929-30.   Increased  returns  may  be  expected 
for  hogs,  wheat,  and  potatoes,  whereas  returns  from  the  production  of 
beef  cattle,  dairy  products,  and  poultry  are  likely  to  continue  near 
the  1928  basis,  providing  there  are  no   material  increases  in  production." 

Correct:   Hog,  wheat  and  potato  prices  were  up  slightly  while  beef 
cattle,  dairy,  and  poultry  prices  remained  high  through  at  least 
•  the  first  half  oi    the  year. 

Far  West:   "In  the  Western  States,  dry  land  and  grazing  sections  can 
look  forward  to  a  somewhat  improved  wheat  price  situation  in  1929, 
continued  high  beef  prices,  and  lamb  prices  at  a  profitable  level, 
even  if  not  up  to  the  peaks  of  recent  years." 

Correct:   Both  beef  and  lamb  prices  continued  at  relatively  profit- 
able levels  throughout  the  year. 

2.  Domestic  Demand: 

"Judging  from  recent  trends  in  general  business  activity,  commodity 
prices,  and  the  financial  situation,  observers  feel  that  business 
activity  is  likely  to  be  maintained  near  the  present  level  through  most 
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of  1929,  tut  there  may  be  some  recession  in  the  latter  part  of  1929  or 
early  part  of  1950  similar  to  the  recessions  of  1934  and  1927.   If  the 
anticipated  slackening  -doesr  appear,  the  domestic  danmnd  for  the  farm 
products  of  1929-30  v/ill  be  reduced  somewhat  ..b-elov/  that  of  the  current 
season." 

Correct:   In  general,  business. activity  continued  to  increase 
through  the  first  h£lf  of  the  year,  then  shewed  a  gradual  decrease 
for  about  four  months  and  a  marked  decline  during  the  last  two 
months. 


3.  Foreign  Competition  p.nl   Demand: 

"Foreign  demand  for  our  agricultural  products  of  1929  probably  will  be 
about  tne  same  as  for  the  products  of  1928."  •_.•■ 

■Correct:   This  statement,  though  correct  to  date,  cannot  be 
exactly  checked  until  the  crop  marketing  year  has  been  completed. 

"Competition  of  foreign  producers -in  foreign-  markets  and  in  the  markets 
of  the  United  States  will  probably  be  at  least  equal  to  that  of  the  past 
season,  being  greater  for.  some  commpdi ties  and  less  for  others.   Some- 
what less  competition  is  to  be  expected  in  the  production  of  pork, 
wheat,  and  rye,'  but  more  competition  may  be  expected  in  corn,  apples, 
tobacco,  flaxseed,  dairy  product's  and  wool." 

.  Correct:   Fork  and  wheat  met  somewhat  less  competition  while  corn, 
apples,  tobacco,  dairy  products,  and  wool  met  somewhat  more. 

Incorrect:   Rye  met  perhaps' "somewhat  more  competition  while  flax- 
seed met  somewhat  less  competition. from  foreign  sources  during  1929, 

4.  Agricultural  Credit:' 

"The  credit  outlook  is  less  encouraging  than  12.  months  ago.   Although 
the  present  credit  outlook  is  less  promising  than  a  year  ago,  there 
are  reasons  to  believe  that  the  upward  trend  in  cost  of  credit  is 
temporary, " 

Correct:  'Farni  mortgage  "and  intermediate  credit  interest  rates 
were  increased  in  1929  out  the  present . indications  are  that 
the  cost  of  firm  credit  will  decrease  in  the  future. 

5.  Farm  Labor,  Equipment,  and  Fertilizer: 

"Indications  are  that  the  available  supply  of   labor  for  farm  work  will 
be 'somewhat  smaller  during  tne  late  spring  and  early  summer  and  some- 
what larger  during  the  late  fall  of  1929  than  it  was  during  the  corres- 
ponding periods  of  1928." 

Correct:   The  supply  of  "'"farm  labor  was  "somewhat  larger  during 

the  last  quarter  than  during  the  first  three-quarters  of  the  year. 

"Present  indications  are  that,  as  during  the  last  3  years,  there  will 
be  little  change,  if  any,  in  tne  prices  of  farm  machinery." 


Correct:   The  prices  of  farm  machinery  continued  at  about  the 
same  level  as  in  1928. 


'Vila  material  change  in  prices-  -of  "building  materials  to  farmers  is  in- 
dicated for  most  of  1929- but -prices  may  turn  downward  during  the  latter 
part  of  1929  or  during  the  first  part  of  1930." 

-Correct:  '  The  prices  -of  building  materials  -turhad  downward 
during  the  last  quarter  of  1929.  #  - 

6.  Cotton: 

rlo  forecast  made, 

7.- -Wheat: 

"It  is  probable  that  the  world  supply  and  demand  for  wheat  in  the  1929- 
•30  season  will  be  somewhat  more  favorable 'for  marketing  the  wheat  crop 
.  of  the  United  States-  than  they  were  in  the  1925-29  season." 

Correct:   The  1929  World  crop  of  wheat  was  approximately  12  per 

cent  short  of  the  1926  crop  and  prices  were  somewhat  higher. 

"In  view  of  the  probability  of  another  good  crop  of  hard  red  winter 
wheat,  spring- wheat  farmers  should  hesitate  to  increase  their  acreage 
of  hr.rd  red  spring  wheat,  as  the  present  acreage  with  average  yields 
is  sufficient  to  keep  this  class  on   an  export  basis." 

Correct:   Soring  wheat  acreage  was  increased  but  the  yield  was 
short  enough  to  help  r?ise  prices.   A  ^jod  crop  of  hard  red 
winter  wheat  was  harvested. 

"Growers  of  soft  red  winter  wheat  are  likely  to  continue  in  a  more 
favorable  position  than  growers  of  other  classes." 

Correct:   Soft  red  wheat  prices  nave  continued  above  hard  winter 
•  -prices  and  compare  favorably  with  other  class  prices. 

"Unless  the  acreage  of  durum  wheat  is  materially  curtailed  in  the 
United  States,  or  production  in  other  countries  is  short,  prices  will 
probably  continue  relatively  low  during  the  1929-oC  season." 

Correct:   A  45  per  cent  reduction  only  raised  pricas  25  per  cent. 

8.  Rye: 

"3ven  with  fair  to  good  yields,  domestic  production  of  rye  in  1929  will 
not  be  large.   As  rye  prices  depend  upon  wheat  prices,  the  reduced  pro- 
duction of  rye  can  not  be  expected  to  improve  prices  unless  there  is 
an  improvement  in  wheat  p rices." 

Correct:   A  6  per  cent  reduction  in  production  raised  the  price 
1  per  cent. 


9.  Flax: 


"Present  .indications  ""'re  that  flax  will  be  a  relatively  more  profitable 
crop  in  1929  than  other  soring  grains  .grown  _for  market  in  the  areas 


10.  Ri( 
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suitable  for  flax  production.   A.  30  per  cent  increa.se  in  acreage  would 
still  probably  leave  our  production  well  oelow  domestic  requirements." 

Correct:   Even  with  reduced  yields  in  1929  per  acre  returns  were 
approximately  e  rual  to  those  of  1926. 

"Present  relatively  high  prices  of  flaxseed  in  the  United  States  com- 
pared with  prices  of  other  grains  may  influence  farmers  to  expand  their 
flax  acreage. " 

Correct:   The  1929  acreage  was  increased  about  12  per  cent. 


"The   Outlook  for  rice  is  "better  than  i.t  was  last  year.   An  average  yield 
on  the  same  acreage  as  last  season  would  produce  smaller  quantities,  and 
with  normal  market  conditions  tne  price  for  the  1929  crop  should  be 
somewhat  better  than  for  the  1928  crop."  _  . 

Correct:   Acreage  was  decreased  10  per  cent,  production  7  per  cent, 
and  prices  were  raised  about  10  per  cent. 


11.  Oats 


"Last  year's  acreage  with  average  yields  should  not  be  expected  to 
yield  more  profitable  returns  to  farmers  in  the  principal  producing 
States  than  were  obtained  from  the  1928  crop," 

Correct:   Acreage  was  reduced  4  per  cent,  production  14  per  cent 
and  prices  increased  6  per  cent.  in.  1929  as  compared  with  1928. 


12.  Barley: 


"Little  improvement  in  the  market  for  ®ash  barley  may  be  expected  for 
the  1929  crop,  even  should  acreage  be  somewnrt  reduced  and  average 
yields  secured." 

.  '  Correct:   Production  in  1929  was  14  per  cent  below  that  of  1923 
while  prices  remained  at  about  the  same  l.^vel. 

"It  seems  likely  that  the  preference  for  barley  as  compared  with  oats 
will  continue. " 

.  ■  Correct:   In  1929  oat  acreage  was  smaller  than  that  of  1928  while 
the  1929  barley  acreage  was  larger, 


13.  Corn: 


"With  no  material  change  in  corn  acre-age  in  tne  different  sections  of 
the  country  anticipated,  and  with  average  yields,  a  1929  crop  slightly 
smaller  than  the  1928  crop  may  be  expected." 

Correct:   The  1929  crop  is  approximately  7  per  cent  short  of  the 
1928  crop  due  to  a  slightly  reduced  acreage  °nd  smaller  yields. 


"With  lower  feeding  requirements  and.  probably  a  lower  European  demand 
for  American. corn,  ericas  ma;/  be  lower  than  for  the  croos  of  1927  and 


Unchecked:   Dae  tj   the  fact  that  the  1929  crop  was  smaller  than 
expected  the  statement  .can  not  be  accurately  checked. 

"Corn  prices  during  the  summer,  although  largely  determined  by  new  crop 
prospects,  will  probably  not  be  supported  this  year  by  unusually  short 
farm  supplies.   If  corn  crop  prospects  in  Argentina  improve,  it  is 
possible  that  the  usual  seasonal  advance  in  prices  from  February  to 
May  will  be  delayed." 

Correct:   Corn  prices  in  1929  failed  to  repeat  the  spring  rise 
of  1928. 


14.  Beef  Cattle: 


"The  Outlook  for  the  cattle  industry  continues  favorable,  with  prices 
about  -t  the  peak  of  the  cycle," 

Correct:   In  general,  prices  received  for  cattle  during  1929  were 

high. 

"Market  supplies  in  192S  were  less  than  in  1927  and  a  further  reduction 
in  1929  is  indicated.  The  decrease  probably  will  not  be  as  great  as  in 
1928." 

Correct:   The  number  of  cattle  inspected  for  slaughter  in  1929 
was  2  per  cent  less  than  in  1928  and  the  number  of  calves  was 
4  per  cent  less. 

"Demand  for  beef,  consequently  for  slaughter  cattle,  is  not  expected 
to  differ  greatly  from  that  :f  1928." 

Correct:   The  average  cost  of  slaughter  cattle  per  live  100  weight 
to  packers  in  1929  was  approximately  the  same  as  in  1928. 

"Although  top  prices  of  slaughter  cattle  may  be  high?r  than  last  year, 
average  prices  are  not  expected  to  be  greatly  different." 

Correct:   Although  top  prices  for  slaughter  cattle  were  lower  in 
"1929  than  in  1923,  the  average  was  not  greatly  different. 

"Feeder  cattle  prices  probably  will  not  average  as  high  as  during  1928." 

Correct:   Feeder  cattle  prices  in  1929  averaged  somewhat  below 
those  of  1928. 


"Supplies  of  grain  finished' cattle during  the  first  half  of  1929... 

will  probably  be  larger  than  during  the  first  half  of  1926 and 

smaller  during  the  last  half  of  1929  than" during  the  last  half  of   1928." 


incnecKed. 
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"There  seems  to  be  no  reason  to  anticipate  serious  competition  from 
foreign  sources  in  our  domestic  markets" 

Correct:   Although  imports  of .canned  beef  increased  noticeably 
their  volume  can  not  be  said. to  have  had  a' serious  effect  on 
domestic  prices  during  1929. 

"Demand  for  beef  probably  will  show  little  or  no  change." 

Incorrect:-  This  statement  was  too  conservative  since  the  demand 
for  beef  in  1929,  averaged  nigher.  than  during  1928. 

"Feeder  cattle  are  expected  to  be  in  rood  demand  throughout  the  year, 
but  speculative  activity  similar  to.  that  which  characterized  the  market 
during  the  summer  and  early  fall  of  1928  is. not  expected." 

Correct-:   Feeder  cattle  were  in  .good  demand  during  1929  but  there 
was  a.  great  deal  of  speculative  activity  in  the  market. 

"In  general  the  seasonal  movement  of  prices  of  all  kinds  of  cattle  in 
1929  will  be  more  nearly  normal  thin  was  the  case  in  either  1927  or 
1928  when  seasonal  price  movements  were  greatly  confused  and  at  times 
obliterated  by  a  progressive  reduction  in  market  supplies." 


the  1929  season  approached  more  closely  to  the  normal  movements 
than  during  either  1927  or  1928, 

"The  general  level  of  .cattle  prices  in  1929  probably  will  not  continue 
the  rise  which  h~s  been  under  way  since  1924." 

Correct:   Although  him  in  1929  cattle  prices  failed  to  show 
a  marked  increase  over  the  1928  levels. 

"The  low  point  in  prices  of  such  cattle  (better  grade  slaughter)  this 
spring  is  expected  to  be  slightly  below  that  reached  in  kay,  1928." 

Correct:   The  1929  low  point  was  below  the  1928  low  point. 

"The  relative  scarcity  of  lower  grade  cattle  probably  will  result  in 
higher  average  prices  for  such  minds  than  prevailed  during  the  first 
half  of  1928." 


Correct:   Low  grade  cattle  sold  nt  a.  relative  premium  in  1929  as 
compared  with  1928. 


-  ::  - 

15.     Hogs: 

."Ike  hog   outlook  for    1829    is   zavoracle.      Slaughter    is   expected  so  be 
:    eorsi  ieretly    smaller    than- in  1928,    with   some    improvement    in  foreign 

demand  and  no  material   change   in   domestic   demana.      ^ne j seasonal   lev- 
sis   of  hosr  arises   in   19  75   and  1930  are   expected  to   average  himher 


man  m  iy< 


" 


Correct:   In  general,  prices  received  for  hogs  in  1929  vera 
satisfactory.   The  slaughter  forecast  was  wrong.   Foreign  de- 
mand showed  some  improvement  as  did  ioke.stic  demand.   The 
seasonal  price  averages  of  1525  were  above  those  of  1925. 

"'Information  as  to  hog  supplies  for  the  /marke ting-year ,  November,  152". 
to  October  1229,  indicates  an  inspected  slaughter  of  44,000,000  to 
46,000,000  head.   The  decrease  for  this  crop-year  from  that  of  1927-23 
is  thus  indicated  as  frcn  2-000,000  to  4,000,OOC  head.  ' 

Incorrect:  The   expected  decrease  failed  to  materialize,  and, 
in  fact,  the  increase  about  equaled  the  expected  decrease. 

"Distribution-  of  marketings  luring  this  geiiod  (summer  and  fall)  is 
expected  to  be  mere  even  than  in  1925. i! 

h::e:::   hog  marketings  during  the  summer  and  early  fall 
were      about  normally  distributed. 

"Supplies  of  hog  products  in  sscrage  :n  July  1,  1225,  are  expected  to 
be  considerably  less  then  those  on  July  1,  1923." 

Correct: 

'hlhe  level  :f  hog  prices  daring  she  "inter  of  1529-30  is  expected  to 
average  higher  than  that  prevailing  this  winter." 

Correct:   tc  date,  this  forecast  has  leer  correct. 

"Market  supplies  of  hogs  ep;ui  to  those  of  she  pest  ire--r   can  ml:  be 
expected  so  result  in  i    comparatively  lew  level  of  her  prices." 

Incorrect:   lichee  the  statistical  measures  of  the  1929  ez- 

"1   ■  '  ly  was  wrong  or  this  ssa:emens  is  incorrect,  since 
.  incre 

ereas  3d  price. 

Dairy  Pre  dec ss: 

"The  gradually  increasing  iemand  ess  milk  and  mills  products  will 
probably  maintain  about  the  present  spread  between  the  prices  :s 
feed  nd  fche  prices  of  is  ley  products  until  there  is  such  a  mater- 
ial charge  in  m.  beef  situation  that  farmers  will  increase  mills 
production  by  rilhing  .  larger  number  of  beef-type  ecwe.M 

Incon  :::   Feed  prices  remains  l  as  about  the  same  lev.  1 
while  butterfat  and  butter  yh.?:  broke  luring  the  last 
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6  months  and  decreased  the   spread, 

farmers  now  have  an  opportunity    to    dispose   of   old  cows  for  beef  pur- 
poses at   good  prices-" 

Correct: 

"Indications  are  that  the  number  of  cows  milked  in  the  country  as  a 
whole  is  expected  to  show  little  increase  for  several  years. 

Incorrect:   The  number  of  cows  milked  in  the  United  States 
in  1929  is  estimated  to  be  27  per  cent  more  than  m  192S. 

"It  does  not  seem  likely,  however,  that  feed  prices  will  advance  as 
much  as  they  did  last  spring." 

Correct:   Corn,  oat,  and  cottonseed  prices  failed  to  aavance 
as  much  in  1929  as  in  1928,  while  hay  prices  showed  aoou,  tne 
same  general  movement. 

i'Damand  seem*  likely  to  remain  high  through  the  first  half  of  1929 
with  a  possible  downturn  in  demand  toward  the  end  ox  tne  year  or 
in  1930." 

Correct:   Demand  lor  fluid  milk  remained  high  during  the 
first  10  months  of  the  year,  while  butter  and  cream  demand 
fell  oil  during  the  last  six  months. 

"Expansion  of  dairying  in  this  section  (Southern)  seems  likely  to 
continue. " 

Unchecked: 

'"Production  in  the  Pacific  States  has  not  been  keeping  pace  with  the 
increase  in  consumption  and,  therefore,  the  Mountain  States  wnicn  nave 
shown  marked  increases  in  production  during  recent  years  will  probably 
continue  that  trend." 


Correct 
17.   Lambs: 


"With  the  increased  number  of  lambs  on  feed  the  total  slaughter  from 
the  1928  lamb  crop  is  expected  tc  be  about  900,000  head  larger  tnan 
the  slaughter  from  the  1927  crop." 

Correct:   Actual  increase  approximately  700,000  head. 

"The  proportion  of  western-fed  lambs  to  be  marxpted  after  March  1 
will  be  larger  than  last  year," 

Correct : 


"Feed  ccrditicns  in  Texas  :.re  favorable  for  an  increased  movement  o: 
erass~fat  Ye3.Tl.lnss   ana  wethors  in  April  and  May  over  that  of  last 


ior 


'I 


Correct: 

"It  hardly   seems  likely,    therefore,    that    The   nvmrter  of  lambs  p: 

IOC   eves  will  eaaal   that   of   1928   in  the  97esterr  States." 

Correct: 

,;^e-:i"e  easiness  and  other  conditions  indicate  a  continued  strong  de- 
mand for  lamb  drrinp  the  first  half  of  1929,  but  it  is  possible  that 
;he  aenani  in  the  first  half  zt   1931  may  be  reduced  somev/hat  from  the 
present  high  level-11 

Correct:   In  general,  the  demand  for  lamb  increased  or  re- 
mained at  high  levels  luring  the  firs~  1C  months  of  1929, 
showed  a  decrease  during  hit  last  2  months. 


_  - 


_. :    toreerst   made. 

19.      Mohair: 

;:!he  situation,  however,  is  still  much  letter  than  r.t  the  ce~innina 
of  1927  and  mohair  prices  rat  be  maintained  near  the  level  realized 
for  the  1928  fall  clip.1' 

Incorrect:   Prices  decreased  25  per  ream  darinr  1929. 

■'foreign  proohaction  will  probably  ce  no  larger,  and  rear  be  slight- 
ly smaller  than  last  -ear." 

Correct:   Foreign  pro  faction  seems  tc  nave  been  tliphtlv  smal- 
ler in  1919  than  in  192". 

22.      hcrses  and  Mules: 

"horse  prices  aarinr  1929  amp  continue  upward,  especially  in  Eastern 
States,   hale  prices  luring  1929  arc  expected  :-  remain  higher  than 
luring  1927,  and  may  even  exceed  those  of  192-.!l 

jorrect:   Both  male  and  horse  prices  remained  at  acont  The 
sane  level  through  1329  as  in  _?9:. 

21.   Zaps: 

"Prospective    supply   ani  demand  coin:    to   a  price   level   for   eggs    lur- 
ing  the   season   of   flush  production    this  year   somewhat   lover   than 
Thai   which  prevailed   iarim    the    into— storage  period  in  1928,    but 
higjher    than   luring    the   oorresponding  period  of  1329'." 


9  ;  r  r  a  c 
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Poultry: 

"Pavorable  prices  for  both  live  and  dressed  poultry  are  indicated  dur- 
ing the  first  six  months  of  the  current  rear  at  least,  because  of  the 
smaller  stocks  of  poultry  on  farms,  and  the  relatively  low  storage 
stocks. " 

Correct: 

heed  Crops  and  Livestock: 

"If  acreages  equal  to  those  of  1328  ore  maintained  and  average  yields 
are  secured  in  1929,  the  outlook  is  for  a  continuation  of  the  dispar- 
ity in  the  price  level  of  feed  crops  considered  in  relation  to  the 
price  level  of  livestock. " 

Correct:   Although  yields  from  some  other  main  feed  crops  were 
somewhat  lower  in  1929  than  in  1928,  prices  have  not  shown  a 
material  advance,  while  livestock  prices  have  remained  rela- 
tively higher. 


24.  Hay: 


"Hay  prices  for  the  1929  crop  may  not  average  so  high  as  for  the  1928 

crop,  but  Trill  probably  be  higher  than  these  for  1927,  if  yields  and 

quality  in  1929  are  average  and  if  production  is  well  distributed  in 
the  principal  surplus-pro  due  ing  hay  areas," 

Correct:   To  date,  market  prices  for  both  tame  and  wild  hay 
have  been  under  the  1929  prices  and  higher  than  the  1927 
prices,  while  tame  hay  production  was  9  per  cent  above  that 
of  1928,  &r±&  wild  hay  production  about  equal  to  that  of  1928. 

"Producers  who  have  high-grade  alfalfa  and  clover  in  storage,  or  pro- 
ducers in  the  Southwestern  States  who  harvest  alfalfa  early,  may  ex- 
pect a  continuation  of  relatively  high  market  prices  until  the  1929 
crop  becomes  generally  available." 

Correct:   Prices  held  up  through  April  and  May. 

"Ho  immediate  recovery  of  productive  acreage  in  this  area  (Kansas, 
Oklahoma,  and  Nebraska.)  is  likely  to  occur,  and  a.  further  decrease 
is  possible. " 

Correct:   Production  showed. further  decrease  during  1929. 

"The  price  of  alfalfa  hay  in  the  stack  in  the  In te mountain  States  is 
now  higher  than  for  two  years,  and  is  likely  to  continue  at  a  higher 
level  than  in  recent  years,  during  the  coming  sea.son,  unless  the  1929 
production  is  above  average  in  quantity  and  quality." 

Correct:   Alfalfa  prices  in  the  Intermountain  States  have 
been  relatively  high  through  1929. 
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25.  Broomcorn: 

"Prospective  commercial  requirements  for  bro.omcorn  during  1929 
appear  to  justify  a  small  increase  in  acreage  over  that  har- 
vested in  1928." 

Unchecked:   A  19  per  cent  redaction  in  1929  production  as 
compared  with  192?  raised  prices  17  per  cent. 

26.  Feedstuff's: 

l! MLllfeed  and  concentrate  prices  are  net  likely  to  reach  a  1928  spring 
price  level  out  legume  hay  prices  are  expected  to  average  higher.'1 

Correct: 

"Linseed  cake  and  meal  prices  during  the  coming  5  months  will  continue 
well  above  those  of  last  year,  but  cottonseed  cake  and  meal  nrices 
lik< 

Correct: 

27.  Potatoes: 

"Potato  growers  in  nearly  all  parts  of  the  United  States,  suffered 
such  terrible  losses  from  overproduction  in  1928  that  there  is  lit- 
tle probability  that  an  excessive  acreage  will  be  planted  this  season." 

Correct:   The  1929  acreage  was  considerably  below  the  1928 
acreage  and  approximately  equal  to  the  1927  acreage. 

nHeavy  stocks  now  on  hand  will  tend  to  hold  down  the  price  of  new  po- 
tatoes until  the  end  of  June,  so  prospects  for  southern  growers  are 
none  too  bright,  even  though  their  acreage  is  reduced  around  25  per 
cent,  as  now  seems  probable." 

Correct:   The  marked  rise  in  potato  prices  in  1929  did  not 
begin  until  July. 

28.  Sweet  Potatoes: 

"Tliis  year  with  average  weather  conditions,  a  moderate  increase  in 
acreage  and  some  increase  in  yield  are  to  be  expected,  but  nothing 
in  the  situation  indicates  the  probability  of  such  serious  over- 
planting  of  sweet  potatoes  in  southern  sections  as  occurred  in  1927." 

Correct:   The  1929  acreage  for  harvest  was  increased  slightly, 
bat  not  excessively. 

29.  Dry  Beans: 

"Present  price  levels  for  beans  will  tempt  to  an  excessive  increase 
in  acreage  this  year.   An  acreage  increase  materially  above  10  per 
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.    -,-,      .«  rri^iA   «hniild  "be  much  above  average*   would  incur 
ce*o,    oop^o_..ixj.y         t  market   on  an  export  basis 

the   danger   of  a  surplus    tnat  might  put   t  u  m^t,  ±> 

with  resulting  drastic  price   reductions. 

Correct:      Acreage  was  increased  14  Per   cent,    out  lowered 
'Lids  resulted  "in  a  10  per   cent   lower  production  whicn 
was'  accompanied  by  a  10  per   cent   drop   m  price. 

.    ,  -     j.      o-^^-t    js-^v.  .oc-p   in    (wea-bean)   production  ap- 

Mlthou^i  a  fairly   suostan^a.   incr^e  ^P«*     following  the   1925 
pears   justifiable,    a  recurrence   ox    tne   siuiia-ion  ioi±o^u0 
crop   should  he  carefully  avoided. 

Correct : 

"Tie  present  (idaa  oean)  nrice^  result  from  o  shortage,  in  I-inas, 
coaled  with  a  general  lean  shortage  a  situation  not  U.elv  to  ex- 

ist  -hen  this  year's  crop  is  marketed. 

Incorrect:   Due  to  a  second  short  crop,  Lima  Dean  prices 
were  again  high  in  1929. 

50.  Cabbage: 

«Ibe  immediate  market  outlook  for  old  cabbage  and  for  the  early  cab- 
*Xe   c^  'a  favored  by  the  light  holdings  in  nortnorn  s.ora^e,  bu, 
D«,ge  orop  -b  xc  v      .,  southeT-n  cabbage  are  carried  out 

if  intentions  cf  heavy  plantings  o.i  souo^-n 

prices  will  be  reduced. !! 

Correct:  An  increased  production  in  1929  resulted  in 


lowered  prices 

them  main-crop 
moderate  plantings." 


,  ^c-iri  hp  hpld  close  to  last  season's 
"Horthern  main-crop  caooage  suouid  oe  neia  tiue. 


Correct:  Prediction  increased  4  per  cent  in  1929  and  prices 
decreased  12  to  14  per  cent  as  compared  with  192b. 

««tfo  further  increase  of  acreage  for  kraut^eems  celled  for  this 
season,  after  four  years  of  steady  expansion. 

,        4.  n-r  .'-v,Q  ,9-,p  q,1Traiv  in  1929  sold  at  about 
Correct:  Approximately  one  same  supp_..y  j.^  x 

the  same  price  as  in  192o. 

31.  Lettw.ce: 

"Substantial  immediate  increase  in  acreage  se ems  ^desirahle  ^spec- 
ially in  California  and  Arizona,  and  for  late  le'vupe  in  New  lorh  ana 
Intermomitain  States. " 

incorrect:   California  and  Arizona  received  increased  prices 

ior  increased  supplies. 

Correct:  ITew  York  and  tne  Intermountain  States  received  com- 
paratively low  prices  for  the  1929  crop. 
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32.  Onions: 

"Any  increase  in  acreage  in  the  late-main  or  northern  onion  area, 
above  the  close- to-normal  acreage  of  last  year,  would  probably 

result  in  lower  prices  in  1923." 

_,  per  cent 
Correct:   A  16^-  /increase  in  acreage  accompanied  by  48  per 
cent  in  production  in  1929  as  compared  with  1928  was  accom- 
panied by  54  per  cent  decrease  in  price. 

33.  Citrus  Fruit: 

"In  view  of  the  possibilities  of  increased  orange  8jid  grapefruit  pro- 
duction, growers  should  regard  the  lower  price  levels  in  prospect  for 
the  1928-29  winter  season  as  more  typical  of  prices  to  be  realized  un- 
der favorable  production  conditions  during  the  next  few  years  than  were 
the  higher  prices  which  prevailed  for  the  smaller  crop  of  1927-28. " • 

Unchecked: 

34.  Apples: 

"Commercial  production  for  the  country  as  a  whole  will  continue  at  a 
high,  level  and  probably  will  increase  over  a  period  of  5  or  10  years." 

Une. ;.  ^Unchecked : 

55.   Peaches: 

"The  Outlook  is  for  continued  heavy  production  of  peaches  for  the 
next  few  seasons,  whenever  weather  conditions  are  favorable." 


Unchecked: 


36.   Grape's: 


"Conditions  in  the  grape  industry  continued  unsatisfactory  during  the 
past  .year.   Heavy  production  in  the  West  is  in  prospect  for  the  next 
several  years. " 

Correct:   Eased  on  the  assumption  of  average  weather,  the  1929 
Outlook  statement  recommended  an  immediate  reduction  in  acreage. 
Although  the  reduction  was  not  made,  lowered  yields  resulted  in 
a  lowered  production  in  1929  and  a  somewhat  higher  price. 


37.   Strawberries: 


"Acreage  of  strawberries  in  the  early  and  the  late  shipping  States, 
where  there  is  only  limited  competition,  does  not  appear  to  be  ex- 
cessive, and  market  prospects  in  these  areas  are  fai&y  good." 

Incorrect:   18  per  cent  increase  in  production  in  the  early 
areas  was  accompanied  by  an  13  per  cent  decrease  in  prices 
in  1929  as  compared  with  1928. 


"A  general  reduction  of  about  SO  per  cent  in  commercial  acreage  in 
these  mid-season  sections  appears  advisable,  if  returns  to  growers 
are  to  be  more ''favorable  than  in  recent  seasons.11 

Correct:  Production  in  the  second  early  and  intermediate 
areas  declined  while  prices  remained  about  the  sane  as  in 
1928. 


38.   Cantaloupes: 


"In  general  about  the  sane  cantaloupe  acreage  for  the  United  States 
as  a  whole  as  in  1928,  with  a  few  sharp  local  adjustments,  will  give 
satisfactory  results  this  season,  assuming  average  growing  and  mar- 
keting conditions." 

Correct:  A  10  per  cent  increase  in  production  in  1929  sold 
for  about  the  same  price  as  in  1928.   The  three  sectional 
acreages  recommended  in  this  report  chech  very  well. 


39 .  Wa t  erne Ions : 


"Unless  watermelon  acreage  is  reduced  from  10  to  20  per  cent  below 
that  of  1928,  an  average  yield  in  1329  is  likely  to  result  in  unsat- 
isfactory prices. !l 

Incorrect:  A  7  per  cent  increase  in  production  resulted  in 
the  1929  price  averaging  the  same  as  in  1928. 

"A  reduction'  of  about  10  per  cent  in  the  southeastern  watermelon 
ac  r  e  a ge  see ms  a dv i  s  ab  1  e .  " 

Incorrect:  A  10  per  cent  increase  in  supplies  was  accoi.ipa.nied 
by  somewhat  better  prices. 


40.  Peanuts: 

"Sven  with  this  bariff  advance  in  effect,  probably  not  more  than  25 
per  cent  increase  in  the  production  of  large-podded,  Virginia- type 
nuts  can  be  absorbed  without  lowering  the  present  average  price  of 
this  type  to  the  farmer." 

Incorrect:   The  acreage  was  increased  7  per  cent  and  prices  de- 
clined to  an  extremely  low  level. 

"Any  material  increase  in  the  (Spanish  and  Runner)  acreage  of  these 
types  for  market- is  likely  to  mean  relatively  low  prices." 

Correct:   The  acreage  was  increased  1C  per  cent  and  prices  de- 
clined to  an  extremely  low  level. 

41.  Clover  and  Alfalfa  Seed: 

"A  general  increase  in  the  acreage  of  red  and  alsike  clover  for  seed 
and  an  increa.se  of  alfalfa  for  seed  in  central  and  northern  produc- 
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ing  districts  are  recorder  dec.. !l 

Correct:   Alfalfa  seed  production  was  Increased  25  per  cent  and 
prices,  though  lowered  somewhat,  remained  high.  Red  and  Als ike 
clover  seed  production  was  increased  about  120  per  cent,  which 
is  certainly  nore  than  a  "general  increase,"  while  prices  were 
only  lowered  about  35  per  cent. 

"Growers  of  sweet  clover  are  cautioned  not  to  increase  their  acreage 

for  seed  production  notwithstanding  that  the  1923  production  fell  be- 
low that  of  recent  years.11 

Correct:  A  small  increase  in  production  was  accompanied  by 

10  ~er  cent  decrease  in  prices  in  1929  as  compared  with  1928. 


•=2.   Tobacco: 


"She  outlook  for  cigar  types  of  tobacco  in  1929  appears  favorable.  The 

present  outlook  for  flue-cured  tobacco  indicates  the  need  for  a  reduc- 
tion in  acreage  in  1929  compared  with  1926.   A  moderate  increase  in 
Surley  acreage  night  safely  be  nuide,  cut  there  is  grave  danger  that 
the  Barley  growers  will  respond  to  present  prices  by  Overplanting  in 

1929,   The  Outlook  for  fire-cured  and  dark  air-cured  tobacco  does  not 
justify  an  increase  in  acreage  In  1 


CO 


Correct:   ins  tobacco  forecast  was  suc-diTuddd  into  forecasts 
by  chief  types-   In  14  of  these  type  forecasts  there  were 
specific  recommendations  as  to  acreages.   Eleven  of  these  rec- 
ommendations, or  approximately  SO  per  cent,  were  correct. 


Sugar: 


Ho] 


"Prospects  point  to  a  continuation  of  large  world  sugar  production, 
with  sugar  prices  at  a  low  level  through  another  year." 

Correct:   World  sugar  production  in  1929  continued  heavy  and 

prices  to  loth  cane  and  beet  sugar  producers  in  the  United 
States  continued  low. 


"The  present  outlook,  based  cm  the  condition  of  honey  plants,  is  for 


.oney  flew  in  1929  letter  than  the  average  of  recent 


t  :j. 


it 


Incorrect:   The  1929  flow  of  honey  was  aeout  average  due 
to  drought  affecting  the  honey  plants. 

SUimiAHY 

An  attempt  has  been  made  "co  s  sure  a  first  approximation**  ansver  to 
the  question:   What  proportion  of   the  forecasts  contained  in  the  1924-29  agri- 
cultural outlook  statements  are  correct?   km  percentage  ratio,  of  correct 
forecasts  to  checkable  forecasts  rale  each  year,  have  been  found  to  be: 


19 


Year  Score 


86.0^ 
90.0;. 
94,056 
86.0$ 

64.04 


Jron  these  data,  there  appears  to  be  reasonable  assurance  that,  so  long 
as  agricultural  prices  are  not  subjected  to  important  new  economic  influences, 
their  behavior  can  be  forecasted  with  fair  success  -  that  the  actual  forecasts 
na.de  by  the  Department  of  Agriculture  have  been  at  least  80  per  cent  correct 
and  nay  be  exnected  to  again  be  between  80  -  88  per  cent  correct  in  1930. 


**  Although,  the  122a  check  was  made  in  a  limited  time,  the  number  of  forecasts 
checked  and  the  data  used  in  checking  insure  a  close  correspondence  with  a 
final  check-   In  general,  the  data  used  in  checking  has  been  either  U.  S.  D.  A. 
Yearbook  or  Crops  and  Market  data.   The  checks  given  are  not  presented  as  final 
but  are  believed  to  be  substantially  correct. 


{ 


